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Market Overview.

The stampede of the bulls into equities continued last week. Augmenting
their allure as the asset class uniquely possessing upward momentum,
equities enjoyed a boost from a broadening consensus — led by spokesmen
from the Federal Reserve Board and from its former chairman — that the
slowdown in housing does not constitute a threat to the economy. Indeed, it
is considered salutary in that it will bring growth back to a sustainable pace.
Indeed, the Fed's maunderings stressed that participants should not become
complacent that the current pause would be followed by a rate cut, and
emphasized that all options were open in case the economy reaccelerated
enough to exacerbate inflationary pressures. Needless to say, the view here
is that it is premature to dismiss the housing issue as a non-event.

Commodities are again vying for center stage. The new focus is on soaring
grain prices, as wheat reached the highest level in a decade. While
fundamentals — low carryover stocks and disappointing current crops,
particularly in Australia — suggest higher prices, the rise may well overreach
and parallel the parabolic moves seen earlier this year in energy and metals
skyrocketing in response to speculators stampeding into the pits. The
ramifications could be ominous in the real world where consumers deal with
food prices several times a day, much more often than gasoline prices. The
experience could present a challenge to their so far unflappable optimism.

In metals and energy, the view here is that the emetic phase of liquidation by
trend following speculators has been largely completed and prices now are
more likely to reflect supply-demand forces from real life users. Indeed, if all
is right with the economies of the world, as equity markets suggest, then the
recent decline should be considered a mere piercing of a bubble, rather than
the more profound signal of an end to the cycle. Conditions suggest that the
consolidation trend will accelerate, particularly in the oil sector. Russia’s
uningratiating attitude toward foreign developers may serve to highlight the
appeal of owning reserves in politically safe areas, as well as raising the
possibility, and concern, that Russia, rather than OPEC, may evolve as a key
player in supporting prices through supply cutbacks.

For the deliberate investor, tactics at this stage present a quandary. The
dynamics of the equity market remain favorable. Stocks as an asset class do
not face serious competition from bonds that provide returns drastically
below historical norms nor from real estate with nose bleed capitalization
rates. The recent dramatic and compressed move has been exaggerated by
an apparent change in asset allocation by hedge funds — commanding
unprecedented aggregations of capital that dwarf mutual funds and individual
investors, and under enormous pressure to perform near term. As Lord
Keynes famously observed, the secret of successful speculation is an
accurate gauge of psychology. At this juncture, the outlook for the equity
markets is believed to be almost entirely a matter of psychology.

See page 2 of report for important disclosures.



Important Disclosures

Ratings and Definitions

Buy — anticipates appreciation of 10% or more within the next 12 months, and/or a total return of 10% including dividend payments, and/or the
ability of the shares to perform better than the leading stock market averages or stocks within its particular industry sector.

Neutral — anticipates that the shares will trade at or near their current price and generally in line with the leading market averages due to a
perceived absence of strong dynamics that would cause volatility either to the upside or downside, and/or will perform less well than higher rated
companies within its peer group. Our readers should be aware that when a rating change occurs to Neutral from Buy, aggressive trading
accounts might decide to liquidate their positions to employ the funds elsewhere.

Sell — anticipates that the shares will depreciate 10% or more in price within the next 12 months, due to fundamental weakness perceived in the
company or for valuation reasons, or are expected to perform significantly worse than equities within the peer group.

Distribution of Ratings - Oppenheimer & Co. Inc. had a distribution of ratings for the quarter ended September 30, 2006, as follows: Buy,
49.70%; Neutral, 47.34%; Sell, 2.96%. Within the 12 months ended September 30, 2006, Investment Banking services were provided to 16.67%
of those companies rated Buy, 11.88% of those rated Neutral and 10.00% of those rated Sell.

Analyst Certification — The author certifies that this research report accurately states his/her personal views about the subject securities, which
are reflected in the ratings as well as in the substance of this report.

The author certifies that no part of his/lher compensation was, is, or will be directly or indirectly related to the specific recommendations or views
contained in this research report.
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opinions or information in this report change.

NASD Regulation, Inc. and the New York Stock Exchange have adopted rules that will prohibit research analysts from trading in securities of
covered companies during specified time periods before and after the publication of research.

This report is based on public information. Oppenheimer & Co. Inc. makes every effort to use reliable, comprehensive information, but we make
no representation that it is accurate or complete. This report or any portion hereof may not be reprinted, sold, or redistributed without the written
consent of Oppenheimer & Co. Inc. (© 2006). Past performance is not necessarily a guide to future performance.

Estimates of future performance are based on assumptions that may not be realized.

The securities discussed in this report may not be suitable for all investors. This report does not provide individually tailored investment advice. It
has been prepared without regard to the individual financial circumstances and objectives of persons who receive it. We recommend that
investors independently evaluate particular investments and strategies, and encourage investors to seek the advice of a financial advisor. The
appropriateness of a particular investment or strategy will depend on an investor’s individual circumstances and objectives.

This report is not an offer to buy or sell any security or to participate in any trading strategy.

Oppenheimer & Co. Inc. is a member of the NYSE and all principal exchanges.
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